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On July 9, the Cuban government initiated talks aimed at rescheduling some of its $4 billion foreign
debt. Western diplomatic sources said a delegation from the Paris Club began the discussions
in Havana with officials of the Cuban Central Bank. The sources added that Cuba would also be
seeking fresh loans estimated at about $200 million from the Paris Club. In 1986 Cuba's request for
$300 million in new funds was rejected. Cuba told commercial western banks last July that it could
not repay its short-term debt payments on maturity dates but has insisted since that its cash-flow
problems are short term. The government has said that its problems stem from low sugar prices, a
fall in revenue from re-exporting Soviet oil, a hurricane, and a drought. Officials add that the fall in
the dollar also hit the country's balance of payments in convertible currency. Cuba rescheduled $250
million of Paris Club government- to-government debts in 1984 and $156 million in 1985. Figures
for the 1986 rescheduling are not known, and the Cuban government has not indicated how much
it wished to refinance in 1987. According to Central Bank figures, about half of Cuba's $4 billion
foreign debt consists of official credits and private credits with a government guarantee. About a
third is owed to the Paris Club. Diplomatic sources said the Paris Club delegation would above all
look at external trade figures and at the Cuban government's announced efforts to cut back hardcurrency imports by about half in 1987 and increase trade with market economies. About 86% of
Cuba's trade in 1986 was conducted with socialist countries, compared with a 1984 target of no more
than 80% for the rest of the decade. The Paris Club is an informal group of western government
creditors. (Basic data from REUTERS, 07/09/87)
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